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Message Text 

UNCLASSIFIED 

PAGE 01 VIENNA 01745 231528Z 
ACTION OES-07 

INFO OCT-01 ARA-14 EUR-12 ISO-OO 10-14 ACDA-12 CIAE-00 
INR-10 L-03 NSAE-00 NSC-05 EB-08 NRC-07 SOE-02 
DODE-OO SS-15 SP-02 CEQ-01 PM-05 AF-10 EA-12 
NEA-10 /150W 

000359 231534Z/43 

P 231505Z FEB 78 

FM AMEMBASSY VIENNA 

TO SECSTATE WASHDC PRIORITY 5288 

INFO AMEMBASSY BUENOS AIRES PRIORITY 

AMEMBASSY LIMA PRIORITY 

USDOEHQ WASHDC PRIORITY 

USDOEHQ GERMANTOWN PRIORITY 

UNCLAS VIENNA 01745 

USIAEA 

DEPT PASS IO/SCT AND S/AS 
DOE PASS AMMONS, IA 

E.O. 11652: N/A 

TAGS: AORG, OCON, IAEA, TECH, PARM, AR, PE, US 

SUBJECT: IAEA BOARD OF GOVERNORS - AGENDA ITEMS 2 AND 4 

REF: STATE 044944 

1 . BG ON FEBRUARY 22 APPROVED REACTOR PROJECT IN PERU 
(GOV/1880) AND AUTHORIZED DG TO CONCLUDE PROJECT AND 
SUPPLY AGREEMENTS PER TEXTS ISSUED AS ADDENDUM TO 
GOV/1880. 

2. ARGENTINE DEL SPOKE FIRST AND NOTED THAT TEXT OF 
SUPPLY AGREEMENT RESULTED FROM "FRANK DISCUSSIONS" AND 
PROCEEDED TO DWELL ON COOPERATION AND BILATERAL RELATION- 
SHIP WITH PERU IN PEACEFUL USES OF NUCLEAR ENERGY. HE 
UNCLASSIFIED 
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PAGE 02 VIENNA 01745 231528Z 

ALSO NOTED U.S. COMMITMENT TO APPROVE TRANSFER OF 
MATERIAL FROM ARGENTINA TO PERU IN ACCORDANCE WITH PRO- 
VISION OF SUPPLY AGREEMENT WITHIN 25 DAYS AFTER U.S. 

RECEIPT OF NECESSARY TRANSFER FORM SIGNED BY ARGENTINA 
AND IAEA. FINALLY, HE SAID THE UNDERTAKING IN THE 
SUPPLY AGREEMENT IS PERU'S AND ARGENTINA'S SIGNATURE OF 
AGREEMENT WOULD NOT RPT NOT IMPLY ARGENTINE ACCEPTANCE 
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OF THAT LANGUAGE. 

3. DELS FROM MEXICO, ECUADOR, BRAZIL, PANAMA, ITALY AND 
ROMANIA ALL EXPRESSED THEIR CONGRATULATIONS TO ARGENTINA 
AND PERU ON THEIR COOPERATION IN NUCLEAR FIELD. MEXICO 
STRESSED THAT AGREEMENTS INVOLVED BEFORE BG SHOULD NOT 
RPT NOT BE CONSIDERED AS PRECEDENTS. 

4. USDEL MADE STATEMENT ALONG FOLLOWING LINES: 

"A. USG IS PLEASED TO BE ABLE TO COOPERATE IN 
FACILITATING THE PROPOSED TRANSFER AND JOINS GOVERNORS 
FROM ARGENTINA AND PERU IN SOLICITING BOARD APPROVAL. 

"B. USG APPRECIATES THE COOPERATION OF PERU AND 
ARGENTINA AND LOOKS FORWARD TO CONTINUING COOPERATION IN 
WORKING OUT GOVERNMENT-TO-GOVERNMENT COLLATERAL ARRANGE- 
MENTS NECESSARY TO MEET THE REQUIREMENTS OF USG FOR 
ENTRY INTO FORCE OF THE SUPPLY AGREEMENT. 

"C. WITH RESPECT TO THE U.S. APPROVAL OF THE TRANSFER 
OF THE SUPPLIED MATERIAL SPECIFIED IN SECTION 2 OF THE 
SUPPLY AGREEMENT, THE USG CAN ASSURE THE PARTIES CON- 
CERNED THAT FOLLOWING ENTRY INTO FORCE OF THAT AGREE- 
MENT, SUCH APPROVAL WOULD BE FORTHCOMING WITHIN 25 DAYS 
OF FILING THE TRANSFER APPROVAL REQUEST FORM BY 
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ARGENTINA AND THE AGENCY." 

5. FYI. SIGNED MB-10 FORM BEING HANDCARRIED TO 
WASHINGTON FEBRUARY 24, IN ORDER TO INITIATE NECESSARY 
PROCEDURES FOR USG APPROVAL OF TRANSFER. SIGNATURE OF 
AGREEMENTS WILL, OF COURSE, BE DELAYED PENDING FURTHER 
WORD FROM WASHINGTON. WE HOPE THIS CAN BE ACCOMPLISHED 
SOON. END FYI. 

6. AGENDA ITEM 4 (GOV/1873) RE REPRESENTATION 
ALLOWANCES FOR DDGS WAS ROUTINELY APPROVED FOLLOWING 
FRG REQUEST TO INCLUDE IN FUTURE ALL NECESSARY INFORMA- 
TION IN BG DOCUMENT TO BE CONSIDERED, RATHER THAN 
REFERENCING EARLIER DOCUMENTS AND HAVING TO SEARCH OLD 
FILES FOR THE FIGURES. 

7. BG COMPLETED ITS BUSINESS FEBRUARY 22. REPORTS ON 
OTHER ITEMS BEING SENT SEPTELS. SMITH 
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Control Number: n/a 
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